¢

LIEENTUA

THE ROLE OF INTANGIBLES IN GLOBAL VALUE CHAINS

P. Dimas, D. Stam

Laboratory of Industrial and Energy E

55

opoulos, P. Panagiotopoulos, and A. Protogerou

POMHOEVS .
nvp$opo

conomics (LIEE), School of Chemical Engineering, National Technical
University of Athens, Greece

N

The aim of this paper is to empirically investigate the antecedents of
participation in global value chains (GVCs) at the country level for a
sample of 28 EU countries during 1995-2020, focusing on
technological/knowledge factors that affect GVC activities, namely
intangible assets. To this end, we adopt a new perspective on GVC
participation measurement through a decomposition framework that
enables us to account for GVC participation direction (type) and
complexity level (mode).
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(Baldwin, 2009). (A)
60%
EU28 Range —0—EU28 Avg —0—GRC
EU28 Range —0—EU28 Avg —o0—GRC
40% 60%
50%
©
Q
©
©
50% 8
S 40%
30% S
¥
o & 30%
O (0}
o
=
a0
20% c
30% S 20%
c
- W 10%
10%
10% O%
0 SE IE DK FI FR NL UK BE DE HR CZ SI SK RO HU IT AT PT EE LV LT ES PL BG EL
Innov. Prop. Econ. Comp. Soft & DB
0%
4883888 SRR RERREREREEY " g988 88288885888 228528238 Nordics and central EU are most intangible intensive. Countries rely alternatingly upon
either innovative property or economic competencies = elasticities among intangible
(A) (B) capital types?
* large discrepancies between the two capital types among the EU28 members
* Central and eastern economies have the largest tangible capital as a share of
. their annual VA; all but two (Slovenia, Belgium) of the countries that are above
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Intangible capital (IC) (corrado et al,, 2009, Haskel and Westlake, 2018) is widely recognized as a significant element in the
coordination and the maximization of gains within the global production network (Gerefi et al., 2005; Mudambi, 2008).
Accumulation of IC and GVC participation have some synergistic effects on EU’s productivity growth ona-Lasinio
& Meliciani, 2019). Durand and Millberg (2020) argued that multinational enterprises become “intellectual
monopolies” in GVCs through the accumulation and control of significant intangible assets. The nature of

GVCs is transitioning to become knowledge-intensive: Accumulation of VA shifts from traditional
manufacturing/assembly towards upstream and downstream knowledge-intensive, innovative activities (conception, R&D,
product design (for the upstream part) and marketing and branding (for the downstream part) saldwin and Evenett (2015)
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